AT SYSTEMATIZATION BERHAD

(Company no. 644800-X)

(and its subsidiaries)

(Incorporated in Malaysia)


Notes To Interim Financial Report

For The Fourth Quarter Ended 29 February 2008
1.
Basis Of Preparation Of Interim Financial Report

The interim financial report is unaudited and has been prepared in compliance with FRS 1342004 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and the requirements as set out in Appendix 9B of the revamped Listing Requirements of Bursa Malaysia Securities Berhad for MESDAQ Market. 
These notes to interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group for the financial year ended 29 February 2008.

The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 28 February 2007.
2.
Auditors’ Report


The auditors’ report on the financial statements of the Company and its subsidiaries for the financial year ended 28 February 2007 were not subject to any qualification. 
3.
Seasonality Or Cyclicality Of Interim Operation

The Group’s operation is, to a certain extent, dependent on the cyclical nature of the electronics and semiconductors industries.

4.
Unusual Items

During the quarter under review, there were no items or events that arose, which affected assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

5.
Changes In Estimates

There were no changes in the nature and amount of estimates reported that have a material effect in the quarter under review.

6.
Issuances, Cancellations, Repurchases, Resale And Repayment of Debt And Equity Securities

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities in the Company during the quarter under review.
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7.
Dividend Paid


No dividend has been declared or paid during the quarter under review.
8.
Segment Reporting 
Segment information is presented in respect of the Group’s geographical and business segments. The primary format, geographical segments, is based on the Group’s management and internal reporting structure. 

Segment revenue, results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items mainly comprise corporate assets, interest-earning assets, interest-bearing liabilities, income tax assets and liabilities and their related income and expenses.

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that are expected to be used for more than one period.
            Geographical Segments by Location of Assets
The following information is presented in respect of the three geographical locations of the Group’s operation, namely Malaysia, other South East Asia countries and the People’s Republic of China (China).
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Malaysia

countries

China

Consolidated

RM'000

RM'000

RM'000

RM'000

REVENUE

External revenue

19,842

6,428

1,221

27,491

RESULTS

Segment results

(5,194)

(100)

(1,530)

(6,824)

Interest income

0

Interest expense

(1,198)

Tax expense/asset

144

Loss after tax

(7,878)

ASSETS

Segment assets

44,632

5,639

2,689

52,960

Interest-earning assets

0

Total assets

52,960

LIABILITIES

Segment liabilities

5,782

1,614

323

7,719

Interest-bearing liabilities

19,466

Income tax liabilities

388

Total liabilities

27,573

Capital expenditure

3,393

991

2

4,386

Depreciation

2,462

179

54

2,695
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8.
Segment Reporting (cont’d)
Geographical Segments by Location of Customers

The Group’s external revenues by geographical locations of customers are as follow:-

	
	
	Cumulative     period ended 

29-Feb-08

	
	
	RM’000

	
	
	

	Malaysia
	
	18,530

	South East Asia other than Malaysia
	
	7,265

	China, Hong Kong and Taiwan
	
	1,222

	United States of America and United Kingdom
	
	474

	
	
	27,491


Business Segments

The Group is principally engaged in the design and manufacture of equipment and machinery and fabrication of industrial and engineering parts. Business segment information has not been prepared as the Group’s revenue, operating results, assets, liabilities, capital expenditure, depreciation and other non-cash expenses are mainly confined to one business segment.

9.
Valuation Of Property, Plant And Equipment

The Group did not revalue any of its property, plant and equipment during the quarter under review.

10.
Material Events Subsequent To The End Of The Interim Period

There were no material events subsequent to the end of the interim period that have not been reflected in this interim financial report.
11.
Changes In Composition Of The Group
Save as disclosed below, there were no changes in the composition of the Group during the quarter under review.
In consequent to the duly completed disposal process for Wi-Net Technology Sdn Bhd in December 2007, it ceased to be a wholly-owned subsidiary of AT.
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12. 
Changes In Contingent Liabilities And Contingent Assets
(a)
Contingent liabilities

There was no contingent liability as at 23 April 2008 (being a date not earlier than 7 days before the date of this announcement).

(b)
Contingent assets
There was no contingent asset as at 23 April 2008 (being a date not earlier than 7 days before the date of this announcement). 

13.
Review Of Performance
For the current quarter under review, the Group’s revenue was RM4.9 million against RM8.5 million in the same period last year.  The decrease in revenue during the current quarter is mainly due to progress billings not recognised as at year end in accordance to progress of work.  In line with the lower revenue registered for current quarter, the Group recorded a loss before tax of RM4.6 million as compared to loss of RM0.7 million in the same period last year.  In addition, the Group made additional provision for doubtful debts amounting to approximately RM400,000 mainly on long outstanding equipments delivered to a customer in China.        
For the financial year ended 29 February 2008, the Group recorded a loss before tax of RM8.0 miillion as compared to a loss before tax of RM3.8 million last year. The increase in loss before tax was mainly due to the drop in revenue in view of the softening machinery and equipment demand in semiconductor industry.  
14.
Variation Of Results Against Immediate Preceding Quarter
The Group recorded a loss before tax of RM4.6 million as compared to a profit before tax of RM0.02 million in the immediate preceding quarter, mainly due to the drop in revenue and additional provision for doubtful debts mentioned in Note 13 above. 
15.
Current Year Prospects
Machinery and equipment (“M&E”) sector’s growth which is to a certain extent, dependent on the cyclical nature of semiconductor and electronics industries, has experienced slower growth in 2007 as compared to 2006.  The Group’s revenue level for financial year ended 29 February 2008 was affected in line with the above industry cycle.  The directors are committed in steering the Group by putting in place capable people and system to improve on the performance of the company in the coming year.   
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15.
Current Year Prospects (cont’d)
In the last 4 quarters, the Group have consolidated and streamlined to focus on 4 main subsidiaries, namely ATES in Penang, ATP in Penang, ATSI in Thailand and ATC in China. We are now very focus in maximizing the existing manufacturing facilities and increasing efficiency. 

Moving forward, the Group will continue to focus on its core business as an integrated one-stop industrial automation solutions provider, in particular medical device assembly systems, laser marking systems and test handling systems.  Sales and marketing will synergise its efforts in consolidating the Group’s engineering capabilities to penetrate into new market segment, in order to diversify and expand existing product range. In addition, the Group will continue to explore new customers in local and overseas market.  
16.
Variance From Profit Forecast and Profit Guarantee
The Group has not provided any profit forecast or profit guarantee in public document.

17.
Tax Expense 

	
	
	Individual
 quarter ended 
29-Feb-08
	
	Cumulative quarters ended 29-Feb-08

	
	
	RM’000
	
	RM’000

	Tax based on results for current period
	
	               -     
	
	              36

	Deferred tax income
	
	            (78)
	
	             (78)

	Tax overprovided in prior period
	
	            (78)

          (102)
	
	             (42)
            (102)

	
	
	          (180)
	
	            (144)


The tax income is due to unrecognised deferred tax assets arising from unused capital allowance and tax loss.

18.
Sale Of Unquoted Investments And/Or Properties

Save as disclosed below, there were no disposal of unquoted investment and/or properties during the quarter under review.  

On 19 December 2007, the Group completed the disposal of 100% equity interest in Wi-Net Technology Sdn Bhd.  The disposal does not have any material impact on the income statement of the Group.  
19.
Purchase And Disposal Of Quoted Securities

There was no purchase or disposal of quoted securities during the quarter under review.
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20.
Status Of Corporate Proposal
There was no corporate proposal announced but not completed as at 23 April 2008 (being a date not earlier than 7 days before the date of this announcement).   
21.
Utilisations Of Proceeds From Private Placement
The Company raised RM1.322 million during Private Placement exercise in October 2007 and the details of utilisation of proceeds as at 29 February 2008 are as follows :-

	
	
	Budgeted
	
	    Utilised 
	
	Balance

	Description
	
	RM’000
	
	    RM’000
	
	RM’000

	
	
	
	
	
	
	

	Working capital
	     
	1,172
	
	1,172
	
	-




Share issue expenses 


    150

            102                     48*      
	
	
	1,322
	
	1,274 
	
	      48


* 
The balance of RM48,000 for share issue expenses has been utilised for working capital. 

22.
Group Borrowings and Debt Securities
	
	
	As at

	
	
	29-Feb-08

	
	
	RM’000

	
	
	

	Short term borrowings:-

Secured
	
	

	Bank overdraft

Hire purchase payables 
Term loan
Banker acceptance
	
	3,385
924
1,487
102

	
	
	5,898

	Long term borrowings:-

Secured
	
	

	Hire purchase payables 
	
	2,610

	Term loan 
	
	10,958

	
	
	13,568



Borrowings denominated in foreign currency:

	



	
	 Book Value as at
29-Feb-08
	
	As at
29-Feb-08

	
	
	THB’000

	
	RM‘000

	Thai Baht / Ringgit equivalent  
	
	5,004
	
	501
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23.
Off Balance Sheet Financial Instrument 

The Group does not have any financial instrument with off balance sheet risk as at 23 April 2008 (being a date not earlier than 7 days before the date of this announcement).  

24.
Material Litigation 

As at 23 April 2008 (being a date not earlier than 7 days before the date of this announcement), the Group is not engaged in any material litigation either as a plaintiff or defendant and the directors do not have any knowledge of any proceeding pending or threatened against the Group which might materially and adversely affect the financial position or business of the Group.
25.
Loss Per Share
	
	Individual Quarter
	Cumulative Period

	
	Quarter

Ended 

29-2-2008
	Quarter

Ended 

28-2-2007
	12 Months
Ended 

29-2-2008
	12 Months
Ended 

       28-2-2007

	Loss attributable to equity holders of the parent (RM’000)


	(4,439)
	(684)
	(7,869)
	(3,289)

	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)


	178,950
	167,450
	171,315
	167,450

	
	
	
	
	

	Loss per share(sen)


	(2.48)
	(0.40)
	(4.59)
	(1.96)


The Company does not have any dilutive potential ordinary shares during the financial period/year. 

26.
Significant Related Party Transactions

There were no inter-company transactions other than those occurred in the ordinary course of business.  There were no transactions with the directors other than their remuneration package paid, in accordance with the terms and conditions of their appointment. 
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						Other SEA

				Malaysia		countries		China		Consolidated

				RM'000		RM'000		RM'000		RM'000

		REVENUE

		External revenue		19,842		6,428		1,221		27,491

		RESULTS

		Segment results		(5,194)		(100)		(1,530)		(6,824)

		Interest income								0

		Interest expense								(1,198)

		Tax expense/asset								144

		Loss after tax								(7,878)

		ASSETS

		Segment assets		44,632		5,639		2,689		52,960

		Interest-earning assets								0

		Income tax assets								0

		Total assets								52,960

		LIABILITIES

		Segment liabilities		5,782		1,614		323		7,719

		Interest-bearing liabilities								19,466

		Income tax liabilities								388

		Total liabilities								27,573

		Capital expenditure		3,393		991		2		4,386

		Depreciation		2,462		179		54		2,695






